SINARAN ADVANCE GROUP BERHAD
[Registration No. 202001007513 (1363833-T)]
(Incorporated in Malaysia)

MINUTES OF THE SECOND ANNUAL GENERAL MEETING OF THE COMPANY
CONDUCTED ON A VIRTUAL BASIS AND ENTIRELY VIA REMOTE PARTICIPATION
AND VOTING FROM THE BROADCAST VENUE AT 10TH FLOOR, MENARA LIEN HOE,
NO. 8, PERSIARAN TROPICANA, TROPICANA GOLF & COUNTRY RESORT, 47410
PETALING JAYA, SELANGOR DARUL EHSAN VIA AN ONLINE MEETING PLATFORM
https://rebrand.ly/SinaranAGM PROVIDED BY MLABS RESEARCH SDN. BHD. IN
MALAYSIA ON FRIDAY, 27 MAY 2022 AT 10:00 A.M.
F 2022 4£5 H 27 H, E#f, £4 10 BFIE, i MLABS RESEARCH SDN.BHD. #24t7E4k 4
FE& https://rebrand.ly/SinaranAGM 7 10TH FLOOR, MENARA LIEN HOE, NO. 8,
PERSIARAN TROPICANA, TROPICANA GOLF RESORT & COUNTRY RESORT, 47410
PETALING JAYA, SELANGOR DARUL EHSAN £35i#47, DEHMTERES S EBRERNTRE

FEZERFAFREHSIEER

CHAIRMAN OF THE
SECOND  ANNUAL
GENERAL MEETING
R_RBERAEAREEN
e

DIRECTORS
PRESENT REMOTELY
VIA REMOTE
PARTICIPATION
AND VOTING (RPV)
PLATFORM
BEZEESS5 REERE
S5MES

IN ATTENDANCE
FIEE

BY INVITATION

(VIA RPV
PLATFORM)
ZHHFEE (BdEESsE
EEERESS)

MEMBERS, PROXIES
AND  CORPORATE
REPRESENTATIVES
PRESENT

AR RALAE AR
REHE

Mr. Koo Kien Yoon, Non-Independent Non-Executive Director

Mr. Ding JianPing, Executive Chairman and Chief Executive
Officer (PUT B HATELLH, TEMNEDR)

Ms. Xiao LuXi, Independent Non-Executive Director
(WSZAEPATE S, HIBEIHHET)

Encik Mohtar Bin Abdullah, Independent Non-Executive
Director (7 4E$447# 9, Mohtar Bin Abdullah #¥)

Mr. Chuah Hoon Hong, Independent Non-Executive Director
(M7 AE AT E S, Chuah Hoon Hong #H)

Encik Ahmad Nasirruddin Bin Harun, Independent Non-
Executive Director (i 79E#4T7# %, Ahmad Nasirruddin Bin
Harun #3)

Mr. Cheng Chia Ping, the Company Secretary (‘A#Fh+, #5357
MRS

Ms. Joleen Yeap, Assisting the Company Secretary (#rBh2 55k
+, mE L)

Ms. Tan Siok Ying, Assisting the Company Secretary (¥
T, BRBUE )

Mr. Ng Kee Siang, Messrs. ChengCo PLT, the External Auditors
Ok B E LB R ST E Sk tH g5 B, S i ifiak)

Mr. Chang JiaLer, Messrs. ChengCo PLT, the External Auditors
Ok B E LA PR ST E S ik tH Mg B, S i ifkak)

As per Attendance List
HRAfE L i 44 5
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SINARAN ADVANCE GROUP BERHAD
[Registration No. 202001007513 (1363833-T)]
(Incorporated in Malaysia)

(Minutes of the Second Annual General Meeting of the Company held on 27 May 2022 -
cont’d)
(12022 4 5 H 27 HAIFHIEE @R A ER S & 300 5% -FR4E)

CHAIRMAN
ER

Mr. Koo Kien Yoon, the Non-Independent Non-Executive Director of the Company, was
appointed as the Chairman of the Second Annual General Meeting of the Company
(“Second AGM"”) ("Chairman”) pursuant to Clause 19.4 of the Company’s Constitution.
He welcomed all to the Second AGM and informed that the Second AGM was conducted on
a virtual basis and entirely via remote participation and voting from the broadcast venue by
the shareholders, proxies and corporate representatives.
RIEA N A TEEE 19.4 5630, AnaldEsrdEiT# 9 Koo Kien Yoon J6/E3RZAT 58 — Jm AR A 4F
RRWERCSWERE"). BWEFEVCEHG N HEE ZmR AR SRS, IFE S ZJE AR SR
il B A BT, BOR, REEAMARRER LGRS S KRNI U Rz,

The Chairman informed that in view of the Government of Malaysia had enforced the
“Transition to Endemic” phase which was announced by the Prime Minister on 8 March
2022 and issuance of the revised Standard Operating Procedure (“SOP”) by Majlis
Keselamatan Negara ("MKN") and the Ministry of Health ("MOH") amid Covid-19 pandemic,
the Board of Directors (*Board”) noted that pursuant to the Guidance and FAQs on Conduct
of General Meetings for Listed Issuers issued by the Securities Commission Malaysia (*SC
Guidance Note”), listed issuers are allowed to conduct fully virtual, virtual, hybrid or
physical general meetings during Transition to Endemic phase.

SCERES R, ST DR BUM © 92t A1 T-2022 423 A 8 H B AR (3t I 25 1o 5 M AT B B & [ 5 2
A PR K TUAR AR T et il 9 AT S B R A AB AT S bR dERRAERE e, FRATAS B AR ok V8 AR 27 e B
R AT LT AR HIPRAR K188, R 27 RRAT b Bo e v LA w) DAl Rl RS
HMISEAA 7 XA TR AR K2

The Chairman informed that the Board in compliance to the revised SC Guidance Note, has
decided that this Second AGM be conducted virtual basis through live streaming and remote
participation and voting from the broadcast venue provided by Mlabs Research Sdn. Bhd.
LW ERE SR, WD RETIEF R ERZ RSB ENEM, EHaydue BUEMm 7 UE Mlabs
Research AR A ml &I B IR AL S 5 AR E Bt 128 — e AR AE R 22 .

The Chairman then introduced the Directors, Management and the External Auditors who
were in attendance remotely.
W EEREE N TR ES . R N T,

QUORUM
SRERAH

The requisite quorum being present pursuant to Clause 24.6 of the Company's Constitution,
the Chairman declared the Meeting duly convened.

RYE AT BREE 24.6 2 3000E, HFSWAIBR ABOE CTREE NS, WA EA 2 WERATT.

The Chairman informed the Meeting that the Company was using 20 May 2022 as the
determinant date of the General Meeting Record of Depositors.
W FFEER, HVCRMHEZE 2022 425 F 20 HEAE S IR AR il s ivee H .

Page 2 of 12



SINARAN ADVANCE GROUP BERHAD
[Registration No. 202001007513 (1363833-T)]
(Incorporated in Malaysia)

(Minutes of the Second Annual General Meeting of the Company held on 27 May 2022 -
cont’d)
(12022 4 5 H 27 HAIFHIEE @R A ER S & 300 5% -FR4E)

NOTICE
SPEE

The Notice convening the Meeting dated 26 April 2022 having been circulated within the
prescribed period was, with the permission of the Meeting, taken as read.
AW REY, HIA 2022444 H 26 H, TREKMEANKG, 2ol FEE, OIS ER.

PRESENTATION OF LETTER FROM THE MINORITY SHAREHOLDERS WATCH GROUP
NBARA M E DU E &

The Chairman informed the Meeting that the Company had on 19 May 2022 received a letter
from the Minority Shareholders Watch Group ("MSWG"), raised a few issues on operational
and financial matters and corporate governance matters of the Company.

SWEFER, AadT 2022 £ 5 A 19 HUE] & /MBI E VU R ERER, FE5EH 17X
SAG TEN 55 /45AE K Al 8 i) )

The Meeting noted the questions raised by MSWG and the Company’s corresponding reply
to each question as presented. A copy of the Company’s reply was annexed to this minutes
as Annexure “A”.

SV BB/ AR o M B WA T 2 L ) 1) R B AR 2 W R i el L PR 5 2o 1% ] Bl R I AR S B T bl A
oK PR A

PROXIES, PROCEEDINGS AND POLL VOTING
ZAEAR. BFMBRERR

The Chairman briefed the Meeting that Bursa Malaysia Securities Berhad had mandated poll
voting for all resolutions set out in the notice of general meetings.
S 1R) 2 R T R P8 MU JRE SR A2 5 It L AU R 2R DR 2 38 0 BT 8 P TR R AR SR R AT

The Chairman then highlighted to the shareholders and proxies present virtually at the
Meeting of their right to ask questions in relation to the agenda items for the Meeting and
vote on the resolution to be tabled at the Second AGM. The Chairman further informed that
in his capacity as Chairman of the Meeting, he had been appointed as proxy by some
shareholders who were unable to participate in the Meeting, and would be voting as their
proxy in accordance with their voting instructions, where indicated.

SV B 18] 7 2 B I AR R ATAREE N 5, ARA TG BLE 23 WO R IT H 4t I, 550 55 — i
AR AR R R R BT R k. S WFE R HE— B A, LW B S 0 K TC1ES 5 W B R
FEar AN, FRE DD IZIBR AR AARSEARAT T B R R (AR

As there was no legal requirement for a proposed resolution to be seconded, the Chairman
took the Meeting through each item on the Agenda. The Meeting proceeded with the
“Question and Answer” session upon completion of deliberations of items to be transacted
at the Meeting, prior to the poll voting session. Shareholders and proxies were informed
that they could proceed to cast and submit their votes from the start of the Meeting, should
they wish to, until the closure of the voting session to be announced.

BT B R SR e A s SR AT B, W E TS R/ T W BN R . 75 58 B 7R 22 i
EACER R H B S SRR R, RS UGHAT T RE I AR ARBE A R A, SR AT]
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SINARAN ADVANCE GROUP BERHAD
[Registration No. 202001007513 (1363833-T)]
(Incorporated in Malaysia)

(Minutes of the Second Annual General Meeting of the Company held on 27 May 2022 -
cont’d)
(12022 4 5 H 27 HBEIFRIEE —JE AR A E RS 4 300 - F84E)

8, AATTRT BAAE & BOT R Z I F ] A ] $ SRA C A SR A2 805 L R R R HOR AR 5 B A 32 A
) Wl PP

The Meeting was informed that the Share Registrar of the Company, ShareWorks Sdn. Bhd.
was appointed to act as the Poll Administrator and SharePolls Sdn. Bhd. was appointed to
act as the Independent Scrutineer to verify the results of the poll tabulation. The Meeting
was informed that the poll for resolutions would be conducted upon completion of the
formality and discussion of the business tabled at the Meeting.

S RA AR RS ILA,  ShareWorks FANA R A S HHAEA A 7 ()#EE B 7L & SharePolls
FNA MR A AR AR WML A ARSI R R . SUORE, RENRER RS
WA I T2 1 S5 R T

A short video clip was played at the Meeting showing the step-by-step guide on the online
voting module to guide shareholders and proxies on where and how they could post their

questions.
SRR T — B R AT B 2R 7R R B R 20 JR DA R TR A B AE AT Ak A i i e B 43 52

1.0 AUDITED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31
DECEMBER 2021 TOGETHER WITH THE REPORTS OF THE DIRECTORS AND
THE AUDITORS THEREON
BLT 2021 45 12 A 31 HEFHHMERENEESHFIHTRSE

The Chairman informed that the first item on the Agenda was to receive the Audited
Financial Statements for the financial year ended 31 December 2021 together with
the Reports of the Directors and the Auditors thereon.

SWFTE SRR B —AIUE 2, BiEgEuET 2021 4 12 H 31 HE W i Sk EMEH
E IR S

The Meeting was informed that this Agenda item was meant for discussion only, as
the provision of Section 340(1) of the Companies Act 2016 does not require formal
approval for the Audited Financial Statements from the shareholders. Therefore, this
Agenda item was not put forward for voting.

KA S FZ BRI H A ERE, T SR PE A FE L5 340(1) 5 U BRI AR X E 8 11 %%
R FEAT IE A AE, ARV H A 18 AR .

The Chairman declared that the Audited Financial Statements the financial year
ended 31 December 2021 together with the Reports of the Directors and the Auditors
thereon, be received.

SWEFEEEPAA AT 2021 4 12 A 31 HEHFH M S IEME R S H 11 ImHks .

2.0 DIRECTORS’ FEES PAYABLE TO THE DIRECTORS OF THE COMPANY FOR THE
FINANCIAL YEAR ENDING 31 DECEMBER 2022
BZE 2022 4 12 A 31 AMBEERNA S AR EEHNEE RN

The Chairman informed that the second item on the Agenda was to approve the
Directors’ Fees payable to the Directors of the Company of up to RM280,000/- for
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SINARAN ADVANCE GROUP BERHAD
[Registration No. 202001007513 (1363833-T)]
(Incorporated in Malaysia)

(Minutes of the Second Annual General Meeting of the Company held on 27 May 2022 -

cont’d)

(72022 4 5 J3 27 HHAIFIE —mBAR A FE RS M2 B005%- 155

3.0

4.0

5.0

the financial year ending 31 December 2021 and to be made payable on monthly
basis.

P SFBFE LRI —ATE A RESE 2021 4212 A 31 HIEMBUFEENATA AR AR #EH
MR A S MmN\ A, IR H TS

APPROVE OF AN AMOUNT OF UP TO RM15,000/- AS BENEFITS PAYABLE TO
THE NON-EXECUTIVE DIRECTORS OF THE COMPANY WITH EFFECT FROM 28
MAY 2022, A DAY AFTER THE SECOND AGM UNTIL THE NEXT ANNUAL
GENERAL MEETING OF THE COMPANY IN YEAR 2023 PURSUANT TO SECTION
230(1)(B) OF THE COMPANIES ACT 2016

HRiE 2016 EATESE 230(1)(b)%4 X, #tHEMN 2022 £ 5 H 28 HE _BEFKREFEKX
2FREZE 2023 FAFA T REERAAERLHN, MAFEPTERIMNEFRATESH
— A A T4 HAEF]

The Chairman informed that the third item on the Agenda was to approve an amount
of up to RM15,000/- as benefits payable to the Non-Executive Directors of the
Company with effect from 28 May 2022, a day after the Second AGM until the next
Annual General Meeting of the Company in year 2023 pursuant to Section 230(1)(b)
of the Companies Act 2016.

S AR LIS = AT H ZRYE 2016 A FVESS 230(1)(b)453C, #Ht#E M 2022 4 5
H 28 HE ZJuFERARFFEREZEE 2023 Fan F—mF R AR ER IR, 172 A HEH
ITEREMNEERHASE ST — A T2E PR

RE-ELECTION OF THE FOLLOWING DIRECTORS, WHO RETIRED PURSUANT
TO CLAUSE 21.7 OF THE CONSTITUTION OF THE COMPANY AND BEING
ELIGIBLE, OFFERED THEMSELVES FOR RE-ELECTION:-

RIFEAFEEE 21.7 %30 BRI EBEAEFAFEEERIRRELEEENES:

(A) MR. DING JIANPING; AND

(B) ENCIK MOHTAR BIN ABDULLAH

The Chairman informed that the fourth item on the Agenda was to re-elect Mr. Ding
JianPing and Encik Mohtar bin Abdullah, who retired pursuant to Clause 21.7 of the
Constitution of the Company and being eligible, have each offered themselves for re-
election.

SO FUE LRI E R A R =R 21,7 %30, HERPRGREVESER T @
%eE )t Mohtar bin Abdullah a4 K& 56 Bk Gtk I R ik B N E H .

RE-APPOINTMENT OF MESSRS. CHENGCO PLT AS AUDITORS OF THE
COMPANY FOR THE FINANCIAL YEAR ENDING 31 DECEMBER 2022 AND TO
HOLD OFFICE UNTIL THE CONCLUSION OF THE NEXT ANNUAL GENERAL
MEETING OF THE COMPANY AT A REMUNERATION TO BE DETERMINED BY
THE DIRECTORS

EFZERESUHESZFTAAAFABE 2022 F 12 A 31 HILWBEERH N, EHZEEA
AT EEERAAEREEN, FMBaEFRE
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SINARAN ADVANCE GROUP BERHAD
[Registration No. 202001007513 (1363833-T)]
(Incorporated in Malaysia)

(Minutes of the Second Annual General Meeting of the Company held on 27 May 2022 -
cont’d)
(12022 4 5 H 27 HAIFHIEE @R A ER S & 300 5% -FR4E)

The Chairman informed that the fifth item on the Agenda was to re-appoint Messrs.
ChengCo PLT as Auditors of the Company for the financial year ending 31 December
2022 and to hold office until the conclusion of the next annual general meeting of
the Company at a remuneration to be determined by the directors.

W & AR BRI 2 B RATE it HES v A A w e 2022 412 H 31 H
IR EE e T, AR AN A T — JE R AR A ERSEHR, Hi i H S UE .

6.0 SPECIAL BUSINESS
KRR

AUTHORITY TO ISSUE SHARES PURSUANT TO THE COMPANIES ACT 2016
R4 2016 F LRI A T RATBA HIACH]

The Chairman informed that the sixth item on the Agenda was a special business for
the approval of the Ordinary Resolution for Authority to issue shares pursuant to
Companies Act 2016.

SPCE & AR ER SN IH R ARYE 2016 4 5 R7 EA A VERAERAURAT I A8 IR ()35
T P S R BORE

The Meeting was informed that the Company wished to obtain the Extended 20%
General Mandate. The Extended 20% General Mandate, unless revoked or varied by
the Company in a general meeting, would expire at the end of the concession period,
i.e. by 31 December 2022. Upon the expiration of the concession period, the 10%
limit under Paragraph 6.03 of the Main Market Listing Requirements of Bursa
Malaysia Securities Berhad will be reinstated and until the conclusion of the Third
AGM in year 2023.

SVGRE, AFAERE T EAVEKE — BRI BRARA A RIFE AR K LR AR B AZARAL,
3 — A B e B — AR PO R VRIS RN 23, B 2022 45 12 H 31 H. FRFHEIN)E,
P 32 B p b %41 58 6.03 Beiile i AL PRA, HZ 2023 5 = Jm i R K2 4

After having considered all aspects of the Extended 20% General Mandate, the Board
was of the opinion that the adoption of the Extended 20% General Mandate would
be in the best interest of the Company and its shareholders on the basis which had
been stated in the Notice of the Second AGM dated 26 April 2022.

IS T A EABE K — B A T e, i, R 2022 £ 4 /] 26 HE s
AR AR R 2B P B, SR A = A ) — AR B 7 & 2 ) B H I AR IR e A R 2

7.0 ANY OTHER BUSINESS
HAth =7

There was no other notice received to transact any other business.
AR BT AR] T I PR A S TP 4
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SINARAN ADVANCE GROUP BERHAD
[Registration No. 202001007513 (1363833-T)]
(Incorporated in Malaysia)

(Minutes of the Second Annual General Meeting of the Company held on 27 May 2022 -

cont’d)

(72022 4 5 J3 27 HHAIFIE —mBAR A FE RS M2 B005%- 155

8.0

8.1

9.0

10.0

QUESTION AND ANSWER SESSION
R 5 EEHA

After tabling of all resolutions, the Chairman announced that the Meeting was opened
for “"Question and Answer” session.
RS LR G, W EREAT RS HAT R & .

The Chairman informed the Meeting that the following question was received during
the Meeting and addressed the question accordingly:-

Question from Lum Pek Kam

Would the Board consider giving e-wallet credits or food vouchers for attending the
Second AGM virtually?

Answer

The Chairman informed the Meeting that the Board would discuss the said requests
and if deemed appropriate, the Board would authorise the Share Registrar to
distribute the said requests via email to the shareholders who had attended the
Second AGM.

POLLING PROCESS
BELRE

The Chairman announced that the voting session would continue for another five (5)
minutes to allow shareholders and proxy holder to complete their voting via the RPV
facility.
SWEFEAM, WERTEHERER 8, DRl R RN B TS5 R 55 % i 5¢ s
AR

After five (5) minutes, the Chairman announced the closure of the voting session
and the Meeting was adjourned for the Scrutineer to verity the poll results.
T fa, 2 BCERE EAT TR G5 RIF B A RS DA e 58 AR S SR 45 R

ANNOUNCEMENT OF POLL RESULTS
BEMBRAR

The Meeting resumed at 11:03 a.m. and the Chairman called the Meeting to order
for the declaration of the polling results for all resolutions set out in the Agenda.
SWT B 110 03 7084, W FFEAESUE A VTR T8kl = R R R .

Based on the poll results verified by the Scrutineer, the Chairman announced the
poll results as follows: -
MR A O AR EIT S, S TR EAMREL -
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SINARAN ADVANCE GROUP BERHAD

[Registration No. 202001007513 (1363833-T)]
(Incorporated in Malaysia)

(Minutes of the Second Annual General Meeting of the Company held on 27 May 2022 -

cont’d)
(1202245 H 27 HHEIFW

8RR AR IR R - R )

10.1 ORDINARY RESOLUTION 1

TERYUE—

DIRECTORS’ FEES PAYABLE TO THE DIRECTORS OF THE COMPANY FOR THE
FINANCIAL YEAR ENDING 31 DECEMBER 2022
HHERZ 2022 F 12 A 31 HUBEENMAA AR EENEERH

The poll result for Ordinary Resolution 1 which was carried as follows: -

WP R — IR R
Ordinary No. of No. of Ordinary Percentage
Resolution 1 Shareholders Shares BOE
B R R— BARAE FE R E
Vote in Favour 6 543,009,300 99.9807%
Vote Against 5 104,300 0.0192%
SN
Total &3 11 543,113,600 100.0000%
Result £ 5% CARRIED &t

10.2

The Meeting (on a poll) RESOLVED that the following Ordinary Resolution 1 be
CARRIED:
WA ER R —Bol i A s il R -

“That the Directors' Fees payable to the Directors of the Company of up to
RM280,000/- for the financial year ending 31 December 2022 be and is hereby
approved for payment and to be made payable on monthly basis.”

ORDINARY RESOLUTION 2
EHERWE=

APPROVE OF AN AMOUNT OF UP TO RM15,000/- AS BENEFITS PAYABLE TO
THE NON-EXECUTIVE DIRECTORS OF THE COMPANY WITH EFFECT FROM 28
MAY 2022, A DAY AFTER THE SECOND AGM UNTIL THE NEXT ANNUAL
GENERAL MEETING OF THE COMPANY IN YEAR 2023 PURSUANT TO SECTION
230(1)(B) OF THE COMPANIES ACT 2016

R 2016 FAFEF 230(1)(b)K3L, #HAEMN 2022 4 5 F 28 HE_RFEBFRAFKR
SEE 2023 FAF T EFEEBRFAFRSME, HAFFMTEEINEFHAREST—
A T4 ERAER

The poll result for Ordinary Resolution 2 which was carried as follows:-
IR R I BEESS R T

Ordinary No. of No. of Ordinary Percentage
Resolution 2 Shareholders Shares AR
TERWE= BARAE EEBEE

Vote in Favour 6 543,009,300 99.9807%
Vote Against 5 104,300 0.0192%
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SINARAN ADVANCE GROUP BERHAD
[Registration No. 202001007513 (1363833-T)]
(Incorporated in Malaysia)

(Minutes of the Second Annual General Meeting of the Company held on 27 May 2022 -

cont’d)

(72022 4 5 J3 27 HHAIFIE —mBAR A FE RS M2 B005%- 155

10.3

10.4

S 2
Total &% 11 543,113,600 100.0000%
Result &% CARRIED &t

The Meeting (on a poll) RESOLVED that the following Ordinary Resolution 2 be
CARRIED:
WA SRR e —BUE T A @ e R -

“That the amount of up to RM15,000/- as benefits payable to the Non-Executive
Directors of the company be and is hereby approved with effect from 28 May 2022,
a day after the Second AGM until the next Annual General Meeting of the Company
in year 2023 pursuant to Section 230(1)(b) of the Companies Act 2016.”

ORDINARY RESOLUTION 3
TERYE=

RE-ELECTION OF MR. DING JIANPING WHO RETIRED IN ACCORDANCE WITH
CLAUSE 21.7 OF THE COMPANY'S CONSTITUTION
MEAFERE 21.7 430, BRISREAES, TERMAE

The poll result for Ordinary Resolution 3 which was carried as follows:-
BRI R =R R R U

Ordinary No. of No. of Ordinary Percentage
Resolution 3 Shareholders Shares BOER
TEANE= RARNE BERHE

Vote in Favour 7 543,009,500 99.9808%
Vote Against 4 104,100 0.0191%
R

Total 53 11 543,113,600 100.0000%
Result %% CARRIED &5t

The Meeting (on a poll) RESOLVED that the following Ordinary Resolution 3 be
CARRIED:-
WAL e —BoE N Ty s i R = -

“That the retiring Director, Mr. Ding JianPing who retired pursuant to Clause 21.7 of
the Company’s Constitution, and being eligible for re-election, be re-elected as a
Director of the Company.”

ORDINARY RESOLUTION 4
g R eI
RE-ELECTION OF ENCIK MOHTAR BIN ABDULLAH WHO RETIRED IN

ACCORDANCE WITH CLAUSE 21.7 OF THE COMPANY’'S CONSTITUTION
BEAFTERE 21.7 43¢, HiEEKIEFAEE, MOHTAR BIN ABDULLAH %4
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SINARAN ADVANCE GROUP BERHAD
[Registration No. 202001007513 (1363833-T)]
(Incorporated in Malaysia)

(Minutes of the Second Annual General Meeting of the Company held on 27 May 2022 -

cont’d)

(72022 4 5 J3 27 HHAIFIE —mBAR A FE RS M2 B005%- 155

10.5

The poll result for Ordinary Resolution 4 which was carried as follows:-
T R U DY B 45 R T

Ordinary No. of No. of Ordinary Percentage
Resolution 4 Shareholders Shares BOR
EERNEN BREAN FEREE

Vote in Favour 8 543,034,500 99.9854%
Vote Against 3 79,100 0.0145%
Sk

Total 2% 11 543,113,600 100.0000%
Result 4% CARRIED &%

The Meeting (on a poll) RESOLVED that the following Ordinary Resolution 4 be
CARRIED:-

VAR EER e —BOE I 5188 vl 50 -

“That the retiring Director, Encik Mohtar Bin Abdullah who retired by rotation
pursuant to Clause 21.7 of the Company’s Constitution, and being eligible for re-
election, be re-elected as a Director of the Company.”

ORDINARY RESOLUTION 5
HERWEL

RE-APPOINTMENT OF MESSRS. CHENGCO PLT AS AUDITORS OF THE
COMPANY FOR THE FINANCIAL YEAR ENDING 31 DECEMBER 2022 AND TO
HOLD OFFICE UNTIL THE CONCLUSION OF THE NEXT ANNUAL GENERAL
MEETING OF THE COMPANY AT A REMUNERATION TO BE DETERMINED BY
THE DIRECTORS

EFZEBE ST ESIIAEAFTEE 2022 £ 12 A 31 HIEMBFRENH T, EHEFL
AT REERRAFEAEN, FMbEFSRE

The poll result for Ordinary Resolution 5 which was carried as follows:-
i SNE Sk &P S I

Ordinary No. of No. of Ordinary Percentage
Resolution 5 Shareholders Shares BOR
BERNUER RN HFEREE

Vote in Favour 8 543,034,500 99.9854%
Vote Against 3 79,100 0.0145%
S 2R

Total 23 11 543,113,600 100.0000%
Result &% CARRIED i&it

The Meeting (on a poll) RESOLVED that the following Ordinary Resolution 5 be

CARRIED:-

WL R Y BOB N T A RIS T -
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SINARAN ADVANCE GROUP BERHAD
[Registration No. 202001007513 (1363833-T)]
(Incorporated in Malaysia)

(Minutes of the Second Annual General Meeting of the Company held on 27 May 2022 -

cont’d)

(72022 4 5 J3 27 HHAIFIE —mBAR A FE RS M2 B005%- 155

11.0

“That the retiring Auditors, Messrs. ChengCo PLT be re-appointed as External
Auditors of the Company for the financial year ending 31 December 2022 and that
authority given for the Directors to fix their remuneration.”

SPECIAL BUSINESS
AR

ORDINARY RESOLUTION 6

BB RWEAN

AUTHORITY TO ISSUE SHARES PURSUANT TO THE COMPANIES ACT 2016
R4 2016 FIRTGILA T A KATH A KIBUR

The poll result for Ordinary Resolution 6 which was carried as follows:-
SR EVNE &P I

Ordinary No. of No. of Ordinary Percentage
Resolution 6 Shareholders Shares BOER
BERUEAN AN FERHE

Vote in Favour 7 543,034,300 99.9853%
Vote Against 4 79,300 0.0146%
N

Total 23 11 543,113,600 100.0000%
Result 4% CARRIED &t

The Meeting (on a poll) RESOLVED that the following Ordinary Resolution 6 be
CARRIED:-
WA ER R —FuEE A @ R RN -

“THAT pursuant to Sections 75 and 76 of the Companies Act 2016, Main Market
Listing Requirements (“Main LR"”) of Bursa Malaysia Securities Berhad (“Bursa
Securities”), the Constitution of the Company, and subject to the approvals of the
relevant governmental/regulatory authorities, the Directors be and are hereby
empowered to issue and allot shares in the Company, at any time to such persons
and upon such terms and conditions and for such purposes as the Directors may, in
their absolute discretion deem fit, provided that the aggregate number of shares
issued pursuant to this Resolution does not exceed twenty per centum (20%) of the
total number of issued shares of the Company (excluding Treasury Shares) for the
time being to be utilised until 31 December 2022 ("Expiry Date”) as empowered by
Bursa Securities pursuant to the extension of the implementation period of the
enhanced general mandate announced by Bursa Malaysia Berhad on 23 December
2021 and after the Expiry Date, does not exceed ten per centum (10%) of the total
number of issued shares of the Company (excluding Treasury Shares) for the time
being as stipulated under Paragraph 6.03(1) of the Main LR of Bursa Securities;

AND THAT the Directors be and are empowered to obtain approval for the listing of
and quotation for the additional shares so issued on Bursa Securities;
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AND FURTHER THAT such authority shall commence immediately upon the passing
of this Resolution and continue to be in force until the conclusion of the next Annual
General Meeting of the Company.”

CONCLUSION
KWEH

The Chairman concluded the Meeting at 11:06 a.m. and thanked all for shareholders
and proxies for their participation at the Second Annual General Meeting.
W EREAMZWT B 11 B 06 40450, FFEEU A AR MZAEREENS NG = a8 A 4

K&

SIGNED AS A CORRECT RECORD
BB RIEA R

(duly signed)
CHAIRMAN OF THE MEETING
e
KOO KIEN YOON

Dated: 27 May 2022
H#: 202245 H 27 H
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Badan Pengawas Pemegang Saham Minoriti Berhad
Level 23, Unit 23-2

Menara AIA Sentral

No. 30, Jalan Sultan Ismail

50250 Kuala Lumpur

Wilayah Persekutuan Kuala Lumpur

Attention: Mr. Devanesan Evanson
Dear Sir,
SINARAN ADVANCE GROUP BERHAD (“"SAG"” OR "COMPANY")

RE: SECOND ANNUAL GENERAL MEETING ("SECOND AGM"”) OF SAG HELD ON FRIDAY,
27 MAY 2022

We refer to your letter dated 20 May 2022 and we hereby reply to your concern in the ensuing
paragraphs.

Operational & Financial Matters

1) The Company has been in a loss making position for the past 5 financial years.
For FYE 2021 its loss after tax widened to RM5.6 million from RM3.6 million in
FYE 2020. (Page 5 of AR 2021)

(a) What are the Company’s plan to lift the Company out of its loss making
position in FYE 2022?

The Group has a team in place who are very experienced in the construction
sectors and are equipped with the necessary knowledge and know-how as well as
a pool of reputable sub-contractors/partners that has been with the local
management.

The Group will continuously seek out for new viable projects for tender and remain
selective in our customers due to the unfavourable economic conditions. As
collection from our customers has remain the Group utmost priority in ensuring
the projects that the Group embarks on are profitable and collectable.

Furthermore, the Group is in the midst of preliminary discussion on certain projects
which could not be disclosed at this juncture.

(b) What was the financial impact to the Company due to the severe and
prolonged lockdown in China which affected its distributorships?

The prolonged lockdown is not imposed fully in the entire country of China, instead
the prolonged lockdown is only imposed in Shanghai City. We envisaged that there
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will be no major financial impact as the sales of footwear are generated
domestically within China.

The Company’s footwear business was severely affected by the strict lockdown
in China. Hence the revenue contributed by sports footwear business segment
reported contraction by RM10.5 million or 15.1% from RM69.6 million in FYE
2020 to RM59.1 million in FYE 2021. (Page 18 of AR 2021)

Referring to Page 18 of AR2021, the decrease in revenue contributed by sports footwear
business segment was mainly due to slowing down of orders from distributors of sports
footwear instead.

(a) What are the Company’s plans to counter the slowdown in sales of its
footwear business in China?

In view of the continuous outbreak of pandemic and the uncertainty of the
macroeconomic environment, the Company will remain prudent in receiving order
from its distributors vis-a-vis prudent credit control to avoid doubtful debts.

(b) Does the Company plan to change its distributorship model to owning its
own stores in China to mitigate the cost of commissions and discounts?

The distributorship business model adopted by the Company remained unchanged.
As such, there is no plan to operates its own retail stores in China as it is not the
main core business model.

As the Company is principally owned by shareholders from China, how does it
plan to compete with Malaysian construction companies who are more familiar
with the environment in the country?

How does the Company plan to grow its construction business in Malaysia?

As explained in the question 1(a) earlier, the Group will continuously seek out for new
viable projects for tender and remain selective in our customers due to the unfavourable
economic conditions. As collection from our customers has remain the Group utmost
priority in ensuring the projects that the Group embarks on are profitable and collectable.
The Company produces over 300 designs for its footwear annually and it has
to be innovative and creative in competing against Western brands which are
hugely popular in China.

(a) What is the cost of research and development for the Company in FYE
20212

The cost of research and development in FYE 2021 amounted to RMB654,400.
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(b) How does the Company’s products compete with popular brands from the
West such as Nike and Reebok?

The Company’s products target the domestic mid-low end mass market which is
not directly compete with the international brand such as Nike and Reebok.

5) Loss on impairment for trade receivables increased sharply from NIL in FYE
2020 to RM460k in FYE 2021. (Page 78 of AR 2021)

(a) What were for the reasons for the sharp increase?

The Group has been continuously monitoring the terms and collection of the
customers. Furthermore, these customers have been long standing with the Group.

The risk of delayed payment and non-payment will occur in every business.
However, we unable to confirm whether the allowances will increase but the
management will take the necessary steps and controls to ensure the
recoverability of the outstanding debts.

(b) Have the credit policies of the Company been reviewed to ensure only
creditworthy customers are allowed credit?

The Group has been continuously monitoring the terms and collection of the
customers. Furthermore, these customers have been long standing with the Group.

(c) Do you foresee an increase in this allowance in FYE 2022 given the
lethargic economy?

The risk of delayed payment and non-payment will occur in every business.
However, we are unable to confirm whether the allowances will increase but the
Management will take the necessary steps and controls to ensure the
recoverability of the outstanding debts.

Corporate Governance Matters

1) The total internal audit fee incurred by the Company for FYE 2021 was
RM20,000 or around RM1,667 per month. (Page 61 of AR 2021)

(a) Given that the fee is rather small, how does the Audit Committee assure
itself that there would be adequate coverage and an effective audit
function?

The internal audit fee for the FYE 2021, is reasonable vis-a-vis the current scale
of operations of the Company.

As you may be aware, since March 2020, Malaysia has been subjected to various
forms of Movement Control Order ("MCO”) and one of the major consequences of
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the MCO is international / interstate / interdistrict travel. Coupled with quarantine
requirements, it was not feasible for the Internal Audit to be conducted for its
operations in China.

As the mitigating factor, the Audit Committee has undertaken the following
measures: -

e Regular business report by the Executive Chairman;

e Regular Covid-19 updates on the measures undertaken by the Government of
China by the Executive Chairman; and

e Follow-up with component auditors of its key subsidiaries (who are based in
China) as an alternative oversight of the China business operations.

(b) What were the areas covered by the internal audit during FYE 20217

The internal audit areas covered by the Internal Auditors for the FYE 2021 were
risk assessment, STSB’s business operations / processes / functions with clearly
stated objectives and risks is guided by the International Professional
Practices Framework (IPPF) and COSO principles.

(c) How many internal audit reports were issued during FYE 2021?

There was only one (1) internal audit report issued for the FYE 2021 which covered
risk assessment, the internal audit of the construction business and operations of
STSB. The scheduled Internal Audit on the business operations of key subsidiaries
have to be deferred due to the travel restrictions imposed by the both Government
of Malaysia as well as the Government of China, arising from the outbreak of
Covid-19 pandemic in which China is still in lock down at this juncture.

The Company’s Chairman and CEO for FYE 2021 is Mr. Ding JianPing.

This is not in line with Practice 1.3 of the MCCG 2021 which stipulates that the
CEO and the Chairman’s position should be held by different people. This
ensures good corporate governance practice.

Does the Company intend to adopt Practice 1.3? If so, by when?

The Group has no intention to adopt Practice 1.3 of the MCCG 2021 for the near future,
bearing in mind that its key subsidiaries, duly incorporated in China requires a person
to be registered/act as the legal representative and is the sole person responsible for
every aspect of the business and oblige in any misconduct of the subsidiary companies.
There is no other board member besides Mr. Ding JianPing to be in a better position to
hold the CEO position or to be the chairperson of the Group who has more intense
knowledge, caliber and experience to lead the Group’s business mainly in China.
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Yours sincerely,

For and on behalf of

Sinaran Advance Group Berhad

(duly signed)

Koo Kien Yoon
Non-Independent Non-Executive Director
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